























































































































































































































Turkish Technic Inc. Footnotes of Independently Audited
Financial Statements as of 31 December 2012

2.  BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.3 Summary of Significant Accounting Policies (cont’d)
2.3.16 Share Capital and Dividends

Common shares are classified as equity. Dividends on common shares are recognized in equity in the
period in which they are approved and declared.

2.4  Critical Accounting Estimates and Assumptions
2.4.1 Useful Lives of Inventories

Components and repairable spare parts are subject to depreciation and their useful lives are explained in
Note 2.3.2.

2.4.2 Provision for Doubtful Trade Receivables

The Company makes a provision for trade receivables which are overdue and whose ability to be
collected is assessed to be lower based on the past collectability experience, by taking letters of
guarantees received into consideration. As explained in Note 6, the provision for doubtful trade

receivables amounts to TL 38,007,632 as of 31 December 2012 (31 December 2011: TL 38,669,345).

2.4.3 Deferred Tax

The Company recognizes deferred tax assets and liabilities based upon temporary differences arising
between its financial statements as reported for IFRS purposes and its statutory tax financial statements.
The partial or complete recoverable amount of deferred tax assets are estimated under current
circumstances. Future profit projections, losses in cuurent period, the final dates for utilizing unused
losses and other tax assets and tax planning strategies are taken into consideration for such evaluation.
Based on the information obtained, a provision is set aside for a portion of or for the total of deferred tax
asset if future taxable profit is not sufficient against deferred tax assets.
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3.  CASH AND CASH EQUIVALENTS

The detail of cash and cash equivalents as at 31 December 2012 and 31 December 2011 is as follows:

31 December 2012 31 December 2011

Banks (Demand Deposits) 771,024 871,892
Banks (Time Deposits) 17,087,388 29,508,623
17,858,412 30,380,515

The detail of time deposits as at 31 December 2012 and 31 December 2011 is as follows:

Capital Currency Opening Date Interest Rate = Maturity 31 December 2012
7,005,154 USD December 2012 3.55% January 2013 12,487,388
4,600,000 TL December 2012 8.40% January 2013 4,600,000

17,087,388
Capital Currency Opening Date Interest Rate = Maturity 31 December 2011
13,636,838 USD December 2011 6.00%-6.25% January 2012 25,758,623
3,750,000 TL December 2011 8.00% -12.25% January 2012 3,750,000

29,508,623

4. FINANCIAL INVESTMENTS

31 December Share 31 December Share

2012 %o 2011 %o

Ucak Koltuk Uretimi San.ve Tic. A.S. 5,005 10 5,005 10
THY Opet Havacilik Yakitlar1 A.S. 20 <1 20 <1

5,025 5,025
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5.  FINANCIAL BORROWINGS
The detail of financial borrowings as of 31 December 2012 and 31 December 2011 is as follows:

31 December 2012 31 December 2011
Short term 4,638,257 3.439.030
4,638,257 3,439,030

The detail of short term financial borrowings as of 31 December 2012 and 31 December 2011 is as
follows:

31 December 2012

Name of Bank Maturity Original Amount Currency Amount
Finansbank 1 January 2013 4,577,714 TL 4.577,714
Garanti Credit Card - 56,063 TL 56,063
Garanti Credit Card - 2,514 USD 4,480

4,638,257

31 December 2011

Name of Bank Maturity Original Amount Currency Amount
Halk Bank 1 January 2012 3,373,295 TL 3,373,295
Garanti Credit Card - 64,321 TL 64,321
Garanti Credit Card - 749 UsSD 1,414

3,439,030

Short term financial borrowings consists of overnight interest-free borrowings obtained for settlement of
monthly social security premium payments.

6. TRADE RECEIVABLES AND PAYABLES

Short term trade receivables as of 31 December 2012 and 31 December 2011 are as follows:

31 December 2012 31 December 2011

Trade receivables

from related parties (Note 25) 91,563,793 111,009,328
Trade receivables 89,347 665 121,770,340
Credit note receivables 1,111,970 693,945
Discount on receivables (-) (42,801) (5,548)
Provision for doubtful receivables (-) (38,007,632) (38,669,345)

143,972,995 194,798,720
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TRADE RECEIVABLES AND PAYABLES (cont’d)

Movement of provision for doubtful receivables for the period ended 31 December 2012 and 31
December 2011 is as follows:

1 January- 1 January-

31 December 2012 31 December 2011

Provision at the beginning of the year 38,669,345 29,892,949
Current year charge 5,235,889 12,917,835
Collections (5,897,602) (4,141,439)
38,007,632 38,669,345

The Company does not have long term trade receivables as of 31 December 2012 and 31 December
2011.

The nature and level of risk derived from trade receivables is explained in Note 26.
Guarantees Received for Receivables

The detail of guarantees received by the Company for trade receivables is given below:

31 December 2012 31 December 2011
Nominal Fair Nominal Fair
Value Value Value Value
Letters of Guarantees 4,623,957 4,623,957 2,077,755 2,077,755
4,623,957 4,623,957 2,077,755 2,077,755

The detail of short term trade payables as of 31 December 2012 and 31 December 2011 is as follows:

31 December 2012 31 December 2011

Trade payables 65,480,122 76,995,546
Trade payables to related parties (Note 25) 36,699,334 29,980,486
Discount on payables (-) (407,668) (100,998)
Other trade payables a 4,305,963

101,771,788 111,180,997

The Company does not have long term trade payables as of 31 December 2012 and 31 December 2011.
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7.  OTHER RECEIVABLES AND PAYABLES

The detail of other short term receivables as at 31 December 2012 and 31 December 2011 is as follows:

31 December 2012 31 December 2011

Non-trade receivables from
related parties (Note 25) 493,583 92 .480
Deposits and guarantees given 18,343 10,312
Due from personnel 5,491 3,237
Receivables from tax office 5,452 5,674
Doubtful receivables 6,310 15,437
Provision for doubtful receivables (-) (6,310) (15,437)
Receivables from foreign technical suppliers - 1,049,534
Other receivables 58,234 166,916
581,103 1,328,153

Movement of provision for doubtful receivables for the periods ended 31 December 2012 and 31
December 2011 is as follows:

1 January- 1 January-

31 December 2012 31 December 2011

Provision at the beginning of the year 15,437 14,937
Charge for the current year 11,655 500
Collected amount (20,782) -
Provision at the end of the year 6,310 15,437

The detail of other short term payables as at 31 December 2012 and 31 December 2011 are as follows:

31 December 2012 31 December 2011

Order advances received 84,249,235 54,891,637
Taxes, charges and other payables 10,931,255 0.941.,448
Deposits and guarantees received 9,766,908 9,611,603
Non-trade payables to

related parties (Note 25) 4,946,452 2,119,884
Social security premiums payables 3,823,155 3,697,467
Due to personnel 86,810 393,740

113,803,815 80,655,779
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INVENTORIES

31 December 2012

31 December 2011

Components and repairable spare parts 373,795,361 399,120,534
Accumulated depreciation of

components and repairable spare parts (-) (145,803,609) (185,035,832)
Technical equipment inventories 227,729,530 221,052,729
Scrap equipment inventories 16,567,627 17,555,587
Technical equipment inventories in transit 7,282,974 11,988,842
Provision for impairment (-) (17,701,999) (17,555,587)
Other 673,845 =
462,543,729 447,126,273

Movement for provision for impairment on inventory is as follows:
1 January- 1 January-
31 December 2012 31 December 2011
Provision at the begining of the year 17,555,587 14,368,647
Charge for the current year 1,134,372 -
Currency translation adjustment (987,960) 3,186,940
Provision at the end of the year 17,701,999 17,555,587

Movement of components and repairable spare parts is as follows:

Components and
repairable spare

Cost parts
Opening balance, 1 January 2012 399,120,534
Additions 107,991,879
Disposals (110,856,089)
Currency translation adjustment (22,460,963)

Closing balance, 31 December 2012 373,795,361

Accumulated Depreciation
Opening balance, 1 January 2012

Current charge for the year
Disposals
Currency translation adjustment

185,035,832

49,368,776
(78,187,897)
(10,413,102)

Closing balance, 31 December 2012 145,803,609

Net Book Value at 31 December 2012 227,991,752

Net Book Value at 31 December 2011

214,084,702
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INVENTORIES (cont’d)

Components and

repairable spare
Cost parts
Opening balance, 1 January 2011 327,545,637
Additions 89,451,315
Disposals (90,525,447)
Currency translation adjustment 72.649.029
Closing balance, 31 December 2011 399,120,534
Accumulated Depreciation
Opening balance, 1 January 2011 152,551,379
Current charge for the year 54,119,194
Disposals (13,049,738)
Currency translation adjustment (8,585,003)
Closing balance, 31 December 2011 185,035,832
Net Book Value at 31 December 2011 214,084,702
Net Book Value at 31 December 2010 174,994,258

The depreciation charges in the amount of TL 49,368,776 incurred for the year ended 31 December
2012 were recognized in cost of sales (31 December 2011: TL 54,119,194).

INVESTMENTS ACCOUNTED BY USING THE EQUITY METHOD
Investments accounted by equity method are as follows:

31 December 2012 31 December 2011

P&W T.T. Ugak Bakim Merkezi Ltd. Sti. 53,595,752 74,626,725
Turkbine Teknik Gaz Turbinleri Bakim Onarim A.S. 7,373,945 8,186,685
TCI Kabinigi Sistemleri Sanayi ve Ticaret A.S. 716,723 701,439
Goodrich THY Teknik Servis Merkezi Ltd. Sti. 411,724 1,744,879

62,098,144 85,259,728

Financial information for P & W T.T. Ugak Bakim Merkezi Ltd. Sti. as of 31 December 2012 and 31
December 2011 1s as follows:

31 December 2012 31 December 2011

Assets 225,834,697 225,887,983
Liabilities 116,455,611 73,588,544
Sharcholders' Equity 109,379,086 152,299,439

Company's share in sharcholder's equity 53,595,752 74,626,725
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INVESTMENTS ACCOUNTED BY USING THE EQUITY METHOD (cont’d)

Share of P & W T.T. Ugak Bakim Merkezi Ltd. Sti. accounted by using equity method in profit/(loss) is
as follows:

1 January- 1 January-

31 December 2012 31 December 2011

Revenue 163,637,539 170,451,280
Profit/(Loss) (34,593,459) (52,384,000)
Company's share in profit/(loss) (16,950,794) (25,668,159)

Financial information for Goodrich THY Teknik Servis Merkezi Ltd. Sti. as of 31 December 2012 and
31 December 2011 is as follows:

31 December 2012 31 December 2011

Asscts 7,284,016 5,386,726
Liabilities 6,254,706 1,024,528
Sharcholders' Equity 1.029.310 4.362.198
Company's share in shareholder's equity 411,724 1,744,879

Share of Goodrich THY Teknik Servis Merkezi Ltd. Sti. accounted by using equity method in loss is as
follows:

1 January- 1 January-

31 December 2012 31 December 2011

Revenue 13,581,638 195,432
Profit/(Loss) (3,103,680) (4,186,172)
Company's share in profit/(loss) (1,241,472) (1,674,469)

Financial information for Turkbine Teknik Gaz Turbinleri Bakim Onarim A.S. as of 31 December 2012
and 31 December 2011 is as follows:

31 December 2012 31 December 2011

Assets 15,325,079 16,721,700
Liabilities 577,189 348,330
Sharcholders' Equity 14,747,890 16,373,370

Company's share in sharcholder's equity 7,373,945 8,186,685
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INVESTMENTS ACCOUNTED BY USING THE EQUITY METHOD (cont’d)

Share of Turkbine Teknik Gaz Turbinleri Bakim Onarim A.S. accounted by using equity method in loss

is as follows:

1 January- 1 January-

31 December 2012 31 December 2011

Revenue 1,252,656 304,185
Profit/(Loss) (707,763) (5,017,196)
Company's share in profit/(loss) (353,882) (2,508,598)

Financial information for TCI Kabinigi Sistemleri Sanayi ve Ticaret A.S. as of 31 December 2012 and

31 December 2011 is as follows:

31 December 2012

31 December 2011

Assets 4,404,188
Liabilities 991,221
Shareholders' Equity 3.412,967
Company's share in sharcholder's equity 716,723

5,693,144
2,352,958
3,340,186

701,439

Share of TCI Kabinigi Sistemleri Sanayi ve Ticaret A.S. accounted by using equity method in loss is as

follows:

1 January- 1 January-
31 December 2012 31 December 2011
Revenue 1,133,385 -
Profit/(Loss) (9,162,301) (888,848)
Company's share in profit/(loss) (1,924,084) (186,659)

Losses from the investments accounted by using the equity method are as follows:
1 January- 1 January-
31 December 2012 31 December 2011
P&W T.T. Ugak Bakim Merkezi Ltd. Sti. (16,950,794) (25,668,159)
TCI Kabinigi Sistemleri Sanayi ve Ticaret A.S. (1,924,084) (186,659)
Goodrich THY Teknik Servis Merkezi Ltd. Sti. (1,241,472) (1,674,469)
Turkbine Teknik Gaz Turbinleri Bakim Onarim A.S. (353,882) (2,508,598)
(20,470,232) (30,037,885)
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11. INTANGIBLE ASSETS

Rights
Cost
Opening balance, 1 January 2012 3,288,584
Additions 2,149.412
Currency translation adjustment (185,068)
Closing balance, 31 December 2012 5,252,928
Accumulated Depreciation
Opening balance, 1 January 2012 1,133,509
Charge for the year 797.111
Currency translation adjustment (63,789)
Closing balance, 31 December 2012 1,866,831
Net Book Value, 31 December 2012 3,386,097
Net Book Value, 31 December 2011 2,155,075

Rights
Cost
Opening balance, 1 January 2011 1,185,503
Additions 1,840,932
Disposals (794)
Currency translation adjustment 262,943
Closing balance, 31 December 2011 3,288,584
Accumulated Depreciation
Opening balance, 1 January 2011 591,326
Charge for the year 411,821
Disposals (794)
Currency translation adjustment 131,156
Closing balance, 31 December 2011 1,133,509
Net Book Value, 31 December 2011 2,155,075
Net Book Value, 31 December 2010 594,177

The depreciation charges incurred for the year ended 31 December 2012 were included under following
accounts: TL 453,078 (31 December 2011: TL 234,079) in cost of sales, TL 1,275 (31 Arahk 2011:
TL 659) in marketing, selling and distribution expenses and TL 342,758 (31 December 2011: TL
177,083) in general administrative expenses.
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12. PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

i) Provisions;

31 December 2012 31 December 2011
Provision for legal claims (-) 6.746.697 3.418.323

Movement of provision for legal claims as of 31 December 2012 and 31 December 2011 is as follows:

1 January- 1 January-

31 December 2012 31 December 2011

Provision at the begining of the year 3,418,323 898,751
Charge for the year 3,328,374 2,519,572
Provision at the end of the year (*) 6,746,697 3,418,323

(*) TL 5,395,492 of provision for legal claims are reinstatement cases (31 December 2011: TL
2,250,000).

ii) Contingent Assets and Liabilities;

31 December 2012

As of 31 December 2012, 70 demanding compensation lawsuits are filed against THY Teknik A.S. and
provision in the amount of TL 1,351,205 is provided in the financial statements related to these cases.

31 December 2011

As of 31 December 2011, 63 demanding compensation lawsuits are filed against THY Teknik A.S. and
provision in the amount of TL 1,168,323 is provided in the financial statements related to these cases.

iii) Contingent Liabilities;

31 December 2012

Nature Amount TL
Letters of Guarantee Given 3,938,509
Total 3,938,509

31 December 2011

Nature Amount TL
Letters of Guarantee Given 3,350,864
Total 3,350,864

iv) Mortgages and guarantees on assets;

None (31 December 201 1: None).
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12.  PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (cont’d)
v) Insurance on assets;
31 December 2012
Type of Asset Insured Amount Currency
Building and Machinery, Plant, Equipment 175,826,466 TL
Vehicles 604,410 TL
Spare Parts 250,000,000 US Dollar
Other 280,000 TL
Total TL 176,710,876
Total USD 250,000,000
31 December 2011
Type of Asset Insured Amount Currency
Building and Machinery, Plant, Equipment 183,213,441 TL
Vehicles 354,761 TL
Spare Parts 250,000,000 US Dollar
Other 280,000 TL
Total TL 183,848,202
Total USD 250,000,000
13. COMMITMENTS

Company as lessee

Leasing Agreements:

Leasing period is 23 years and is related to the construction in progress of aircraft hangar land. The
Company does not have the right to buy the asset at the end of the leasing period.

As of 31 December 2012 leasing payment amounting to TL 5,574,829 (31 December 2011: TL
3,700,644) is accounted as rent expense in income statement.

Commitments related to operating

leasing that can not be canceled 31 December 2012 31 December 2011

Within 1 year 2,081,088 1,934,234
1-5 years 16,417,472 16,440,986
After 5 years 49,973,307 54,186,976

68,471,867 72,562,196
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14. EMPLOYEE BENEFITS

Short term employee benefits as of 31 December 2012 and 31 December 2011 are as follows:

31 December 2012 31 December 2011

Salary accruals 17,141,580 14,347,043
Provision for unused vacation pay liability 1,503,632 1,334,872
Collective agreement salary expenses - 3,149,942

18,645,212 18,831,857

Provision for employment termination benefits as of 31 December 2012 and 31 December 2011 is as
follows:

31 December 2012 31 December 2011
Provision for employment termination benefits 39,368,431 32,928,181

—_—

Under labor laws effective in Turkey, it is a liability to make legal retirement pay to employees whose
employment is terminated in such way to receive retirement pay. In addition, according to Article 60 of Social
Security Law numbered 506 which was changed by the laws numbered 2422, dated 6 March 1981 and
numbered 4447, dated 25 August 1999, it is also a liability to make legal retirement pay to those who entitled
to leave their work by receiving retirement pay. Some transfer provisions related to service conditions prior to
retirement are removed from the Law by the changed made on 23 May 2002.

The amount payable consists of one month’s salary limited to a maximum of TL 3,033.98 (31 December
2011: TL 2,731.85) for each period of service at 31 December 2012.

Retirement pay liability is not subject to any kind of funding legally. Provision for retirement pay liability is
calculated by estimating the present value of probable liability amount arising due to retirement of employees
IAS 19 (“Employee Benefits™) stipulates the development of company’s liabilities by using actuarial
valuation methods under defined benefit plans. In this direction, actuarial assumptions used in
calculation of total liabilities are described as follows:

The principal assumption is that the maximum liability for each year of service will increase parallel with
inflation. Thus, the discount rate applied represents the expected real rate after adjusting for the anticipated
effects of future inflation. Consequently, in the accompanying financial statements as at 31 December 2012,
the provision has been calculated by estimating the present value of the future probable obligation of the
Company arising from the retirement of the employees. The provisions at the respective balance sheet dates
have been calculated assuming an annual inflation rate of 5.00% (31 December 2011: 5.00%) and a discount
rate of 7.63% (31 December 2011: 9.50%), resulting in a real discount rate of approximately 2.50% (31
December 2011: 4.29%). The anticipated rate of forfeitures is considered. The maximum liability is revised
semi annually and TL 3,129.25 ceiling amount as of 1 January 2013 has been taken into account in provision
for employment termination benefit calculation.
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14. EMPLOYEE BENEFITS (cont’d)

Movement of provision for employment termination benefit is as follows:

Provision at the beginning of the year
Current service cost

Interest cost

Payments

Actuarial loss

Provision at the end of the year

15. OTHER ASSETS AND LIABILITIES

Other short-term assets are as follows:

Deferred VAT

Advances given for orders
Prepaid taxes

Prepaid expenses

Advances given to personnel
Income accruals

Business advances given

Other short-term liabilities are as follows:

Expense accruals

Deferred revenue
Other liabilities

Other non-current assets are as follows:

Advances given for tangible assets
Prepaid expenses

Other non-current liabilities are as follows:

Deferred revenue

1 January- 1 January-

31 December 2012 31 December 2011
32,928,181 27,229,192
4,547,334 6,450,978

827,032 1,166,965
(1,996,277) (1,918,954)
3,062,161 =
39,368,431 32,928,181

31 December 2012

31 December 2011

55,731,154 23,864,553
26,100,497 12,040,032
2,279,343 =
1,644,468 174,898
98,686 31,987
2,305 887,934
1,513 12,354
85,857,966 37,011,758

31 December 2012

31 December 2011

6,130,837 8,200,903
738,000 243,270
572,001 569,371

7,440,838 9,013,544

31 December 2012

31 December 2011

6,652,888 23,998,473
355,710 2,145,777
7,008,598 26,144,250

31 December 2012

31 December 2011

851,354

851,354
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16. SHAREHOLDERS’ EQUITY
a) Share Capital/ Elimination Adjustments
As of 31 December 2012, the Company’s share capital is comprised of 693,000,000 shares issued with
par value of TL 1 each. These shares are written to the name. The Company is not included in the

registered capital system.

The ownership of the Company’s share capital is as follows:

% 31 December 2012 % 31 December 2011

THY A.O. 100 693,000,000 100 693,000,000
Unpaid Capital . (149,994.000)
693,000,000 543,006,000

b) Capital Reserves

None (31 December 2011: None).

¢) Restricted Profit Reserves

Restricted reserves assorted from profit consist of legal reserves.

The legal reserves consist of first and second reserves, appropriated in accordance with the Turkish
Commercial Code (TCC). The TCC stipulates that the first legal reserve is appropriated out of
statutory profits at the rate of 5% per annum, until the total reserve reaches 20% of the company’s
paid-in share capital. The second legal reserve is appropriated at the rate of 10% per annum of all cash
distributions in excess of 5% of the paid-in share capital. Under the TCC, the legal reserves can only
be used to offset losses and are not available for any other usage unless they exceed 50% of paid-in
share capital.

d) Retained Earnings

Retained earnings consist of extraordinary reserves and other retained earnings

The Company’s sharcholders’ equity items as per period ends are as follows:

31 December 2012 31 December 2011

Share capital 693,000,000 543,006,000
Restricted profit reserves 8,080,406 5,126,685
Currency translation adjustment 86,841,809 133,652,009
Retained earnings 120,647,508 106,756,329
Net profit for the year 13,124,264 16,844 900

921,693,987 805,385,923
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SALES AND COST OF SALES

The detail of sales is as follows:

Aircraft maintenance income

1 January-
31 December 2012

1 January-
31 December 2011

286,371,376

270,892,469

Component maintenance income 160,461,721 140,775,388
Pool income 159,135,829 135,416,784
Equipment sales income 84,171,164 93,728,532
Engine maintenance income 27,367,284 35,252,528
Line maintenance income 4,025,345 71,638,922
Bfe&Retrofit income 136,916 280,528
Other 82,153,614 86,002,671
Sales Revenue (Net) 803,823,249 833,987,822
Cost of Sales (-) (681,552,897) (674,066,716)
Gross Operating Profit 122,270,352 159,921,106
The detail for cost of sales is given below:
1 January- 1 January-
31 December 2012 31 December 2011
Personnel expenses 217,770,336 221,102,336
Equipmcnt expenses 207,306,946 205,590,938
Maintenance expenses 81,034,449 85,068,457
Depreciation expenses 58,331,488 62,164,029
Transportation expenses 19,478,092 16,389,876
Provision for employment termination benefit 6,544,166 5,547,841
Collective agreement salary expense - 2,631,388
Other 91,087,420 75,571,851
681,552,897 674,066,716




18.

19.

RESEARCH AND DEVELOPMENT EXPENSES,
DISTRIBUTION EXPENSES, GENERAL ADMINISTRATIVE EXPENSES

Marketing, Selling and Distribution Expenses (-)
General Administrative Expenses (-)

Research and Development Expenses (-)

Total Operating Expenses

EXPENSES BY NATURE

Marketing, Selling and Distribution Expenses

Personnel expenses

Depreciation expenses

Provision for employment termination benefits
Collective agreement salary expenses

Penalty expenses

Other

General Administrative Expenses

Personnel expenses

Service expenses

Depreciation expenses

Rent expenses

Provision expense for doubtful receivables
Equipment expenses

Lighting, heating and water expenses
Provision for employment termination benefits
Collective agreement salary expenses

Other

Research and Development Expenses

Personnel expenses

Turkish Technic Inc. Footnotes of Independently Audited
Financial Statements as of 31 December 2012

MARKETING, SELLING AND

1 January- 1 January-

31 December 2012 31 December 2011
(9,306,890) (8,653,604)
(86,881,628) (71,379,216)
(801,361) -
(96,989,879) (80,032,820)

1 January- 1 January-

31 December 2012 31 December 2011
5,515,946 5,774,118

25,229 22,646

76,095 64,510

- 73,398

- 42,555

3,689,620 2,676,377
9,306,890 8.653.604

1 January- 1 January-

31 December 2012 31 December 2011
41,191,368 34,865,998
18,298.293 5,186,217
6,780,376 6,085,994
5,767,323 5,030,001
5,247,544 12,918,335
2,720,794 3,479,281
1,649,531 1,192,975

989,234 838,627

- 420,329

4,237,165 1,361,459
86,881,628 71,379,216

1 January- 1 January-

31 December 2012 31 December 2011
801,361 -

801,361
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20. OTHER OPERATING INCOME/EXPENSES

Cancelled provisions

Plant maintenance income

Gain on sale of fixed assets
Other income

Total Other Operating Income

Provision expenses for lawsuits
Commision expenses
Other

Total Other Operating Expense

21. FINANCIAL INCOME

Maturity difference income
Interest income

Discount income

Total Financial Income

22.  FINANCIAL EXPENSE

Foreign exchange losses
Retirement pay interest cost
Discount expenses

Bank expenses

Late interest expenses
Total Financial Expense

1 January- 1 January-

31 December 2012 31 December 2011
5,918,384 4,141,439
2,003,189 1,741,024

12,274 9,101,943

3,929,856 2,846,082
11,863,703 17,830,488

1 January- 1 January-

31 December 2012 31 December 2011
(3,328,374) (2,519,572)
(504,749) (10,854)
(2,399,396) (1,641,953)
(6,232,519) (4,172,379)

1 January- 1 January-

31 December 2012 31 December 2011
4,019,659 1,639,012
1,217,903 1,012,173

306,307 107,701

5,543,869 2,758,886

1 January- 1 January-

31 December 2012 31 December 2011
(5,747,654) (9,103,318)
(827,032) (1,166,965)

(37,118) (53,337)

(6,640) (7,833)

- (5,131)

(6,618,444) (10,336,584)
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23. TAX ASSETS AND LIABILITIES

Tax liability as of 31 December 2012 and 31 December 2011 is as follows:

31 December 2012 31 December 2011

Provision for corporate tax 8,378,749 18,866,938
Prepaid taxes (8,378,749) (13,499,820)
Tax liability - 5,367,118

The Company’s tax expense consists of current period corporate tax and deferred tax expenses.

1 January- 1 January-

31 December 2012 31 December 2011

Tax expense for the period (8,378,749) (18,866,938)
Deferred tax income/(expense) 12,136,163 (20,218,974)
3,757,414 (39,085,912)

Corporate Tax

The Company is subject to Turkish corporate taxes. Provision is made in the accompanying financial
statements for the estimated charge based on the Company’s results for the years and periods.

Corporate tax is applied on taxable corporate income, which is calculated from the statutory
accounting profit by adding back non-deductible expenses, and by deducting dividends received from
resident companies, other exempt income and investment incentives utilized.

The effective tax rate in 2012 is 20% (2011: 20%).

In Turkey, advance tax returns are filed on a quarterly basis. Advance corporate income tax rate
applied in 2012 is 20% (2011: 20%). Losses can be carried forward for offset against future taxable
income for up to 5 years. However, losses cannot be carried back for offset against profits from
previous periods.

Furthermore, there is no procedure for a final and definitive agreement on tax assessments. Companies
file their tax returns between 1-25 April following the close of the accounting year to which they relate.
Tax authorities may, however, examine such returns and the underlying accounting records and may
revise assessments within five years.
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23. TAX ASSETS AND LIABILITIES (cont’d)

Income Withholding Tax

In addition to corporate taxes, companies should also calculate income withholding taxes and funds
surcharge on any dividends distributed, except for companies receiving dividends who are Turkish
residents and Turkish branches of foreign companies. Income withholding tax applied in between 24
April 2003 — 22 July 2006 is 10% and commencing from 22 July 2006, this rate has been changed to
15% upon the Council of Ministers’ Resolution No: 2006/10731. Undistributed dividends incorporated
in share capital are not subject to income withholding tax.

Deferred Tax

The Company recognizes deferred tax assets and liabilities based upon temporary differences arising
between its financial statements as reported for IFRS purposes and its statutory tax financial statements.
These differences usually result in the recognition of revenue and expenses in different reporting periods
for IFRS and tax purposes and they are given below.

For calculation of deferred tax asset and liabilities, the rate of 20% (2011: 20%) is used.

1 January- 1 January-
Reconciliation of tax expense 31 December 2012 31 December 2011
Profit from continuing operations 9,366,850 55,930,812
Tax rate of 20% 1,873,370 11,186,162
Tax effects:
- translation differences (12,818,279) 15,993,899
- non-deductible expenses 2,056,253 3,278,668
- portion in losses of investments accounted
by using equity method 4,094,046 6,007,577
- other 1,037,196 2,619,606

Income tax expense recognised in profit or loss (3,757,414) 39,085,912
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24,
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TAX ASSETS AND LIABILITIES (cont’d)

Deferred tax assets and liabilities as of 31 December 2012 and 31 December 2011 are as follows:

Deferred tax liability/(asset) as of 1 January
Deferred tax income/(expense)

Currency translation differences

Deffered tax liability as of 31 December

Inventories

Fixed assets

Reserve provision

Provision for employment termination benefits
Provision for doubtful receivables

Provision for lawsuits

Other

EARNINGS PER SHARE

1 January- 1 January-

31 December 2012 31 December 2011
21,632,331 (3,690,019)
(12,136,163) 20,218,974
19,709 5,103,376

9,515,877 21,632,331

31 December 2012

31 December 2011

(28,682,250) (35,932,334)
(4,360,384) (6,402,158)
7,971,568 9,945253
7,873,687 6,585,636
3,768,748 3,465,751
1,349,339 683,665
2,563,415 21,856
(9,515,877) (21,632,331)

There are not any equity (dilutive equity instruments) that have reducing effects on the earnings per

share.

The calculation of weighted average of total shares and earnings per share is as follows:

Number of total outstanding shares (in full)
Number of outstanding shares (in full)
Weighted average number of shares
outstanding during the period (in full)

Net profit for the year

Earnings per share (Kr)

1 January-

31 December 2012

1 January-
31 December 2011

693,000,000 693,000,000
693,000,000 693,000,000
693,000,000 693,000,000
13,124,264 16,844,900
1.89 2.43
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25. RELATED PARTY TRANSACTIONS

a) Due to/from Related Parties

Short-term trade receivables from related parties as of 31 December 2012 and 31 December 2011 are as

follows:
31 December 2012 31 December 2011

Tiirk Hava Yollar1 A.O. 70,852,498 82,353,578
Pratt & Whitney THY Teknik Ugak Motoru

Bakim Merkezi Ltd. Sti. ("PW & TT") 13,151,595 23,317,450
Giines Ekspres Havacilik A.S. 5,791,128 3,785,290
Goodrich Thy Teknik Servis Merkezi A.S. 1,184,209 -
TCI Kabinigi Sistemleri A.S. 452 486 58,387
TGS Yer Hizmetleri A.S. 121,050 204,704
Tiirk Hava Yollar1 Habom A.S. 6,109 6,688
Tiirk Hava Yollar1 Opet Havacihik Yakitlar: A.S. 3,281 -
Turkbine Teknik Gaz Tiirbinleri Bakim Onarim A.S. 1,437 312,349
Turkish Do & Co Ikram Hizmetleri A.S.

("Do & Co") - 25,280
Bosna &Herzegovina Airlines D.O.0O. (¥) - 945,602

91,563,793 111,009,328

(*) THY A.O., sharcholder of the Company, has alienated its shares in Bosna & Herzogovina Airlines
D.0.0. as of 10 July 2012. Therefore, Bosna & Herzogovina Airlines D.0.O. is not disclosed as a
related party as of 31 December 2012.

Short-term non-trade receivables from related parties as of 31 December 2012 and 31 December 2011
are as follows:

31 December 2012 31 December 2011

Tiirk Hava Yollar1 A.O. 485,052 34,398
TCI Kabinigi Sistemleri A.S. 7,959 7,959
Turkbine Teknik Gaz Tiirbinleri Bakim Onarim A.S. 476 9,671
Ugak Koltuk Uretimi San. ve Tic. A.S. 96 1,814
Goodrich Thy Teknik Servis Merkezi A.S. - 38,638

493,583 92,480
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25. RELATED PARTY TRANSACTIONS (cont’d)

a) Due to/from Related Parties (cont'd)

Short-term trade payables to related parties as of 31 December 2012 and 31 December 2011 are as

follows:
31 December 2012 31 December 2011
Tiirk Hava Yollar1 A.O. 27,010,044 27,606,631
Tiirk Hava Yollart Habom A.S. 7,624,571 1,472,844
Goodrich Thy Teknik Servis Merkezi A.S. 1,474,021 -
Pratt & Whitney THY Teknik U¢ak Motoru
Bakim Merkezi Ltd. Sti. ("PW & TT") 415254 608,231
TGS Yer Hizmetler1 A.S. 130,359 244 540
Tiirk Hava Yollar1 Opet Havacilik Yakitlar1 A.S. 38,276 -
TCI Kabinigi Sistemleri A.S. 4,696 -
Turkbine Teknik Gaz Tiirbinleri Bakim Onarim A_S. 2,113 -
Giines Ekspres Havacihik A.S. - 48,240

36,699,334 29,980,486

Short-term non trade payables to related parties as of 31 December 2012 and 31 December 2011 are as
follows:

31 December 2012 31 December 2011
Tiirk Hava Yollar1 A.O. 4,946,452 2,119,884
4,946,452 2,119,884
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RELATED PARTY TRANSACTIONS (cont’d)

b) Purchases and Sales from/to Related Parties

Turkish Technic Inc. Footnotes of Independently Audited
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Transactions with related parties between the periods 31 December 2012 and 31 December 2011 are as

follows:

Tiirk Hava Yollar1 A.O.

Giines Ekspres Havacilik A.S.

Pratt & Whitney THY Teknik Ugak Motoru
Bakim Merkezi Ltd. $ti. ("PW & TT")

Goodrich Thy Teknik Servis Merkezi A.S.

TGS Yer Hizmetleri A.S.

TCI Kabinigi Sistemleri A.S.

Turkbine Teknik Gaz Tiirbinleri Bakim Onarim A.S.

Tiirk Hava Yollar1 Habom A.S.
Ucak Koltuk Uretimi San. ve Tic. A.S.
Tiirk Hava Yollar1 Opet Havacilik Yakatlar1 A.S.
Turkish Do & Co Ikram Hizmetleri A.S.
("Do & Co")
Bosna &Herzegovina Airlines D.O.O. (*)

Tiirk Hava Yollar1 A.O.

Tiirk Hava Yollar1 Habom A.S.

Goodrich Thy Teknik Servis Merkezi A.S.

TGS Yer Hizmetleri A.S.

Tiirk Hava Yollar1 Opet Havacilik Yakitlar1 A.S.
Giines Ekspres Havacilik A.S.

Turkbine Teknik Gaz Tiirbinleri Bakim Onarim A_S.

Pratt & Whitney THY Teknik Ugak Motoru
Bakim Merkezi Ltd. Sti. ("PW & TT")

¢) Key Management Personnel Compensation

1 January-
31 December 2012

1 January-
31 December 2011

640,043,832

619,591,864

40,979,823 27,917,390
12,565,842 25,407,861
1,890,294 -
1,000,161 861,068
944,319 218,619
360,275 7,408,796
151,935 11,893
29,231 -
14,868 -

- 8,865

- 2,111,715
697,980,580 683,538,071
1 January- 1 January-
31 December 2012 31 December 2011
45,946,245 53,349,507
27,855,303 4,500,694
8,149,394 -
1,195,094 1,907,638
871,168 -
421,649 191,141
146,619 -
66,832 321,606
84,652,304 60,270,586

Total amount of salaries and other benefits provided to key management personnel as of 31 December
2012 is TL 1,067,982 (31 December 2011: TL 1,135,475).
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26. NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS
(a) Capital risk management
The company manages its capital to ensure that the Company will be able to continue as a going
concern while maximizing its profit and market value thorugh the optimisation of the debt and equity

balance.

The capital structure of the Company consists of debt which includes the borrowings disclosed in Note
5 and equity comprising issued capital, reserves, retained earnings and accumulated losses.

(b) Financial Risk Factors

The Company is exposed to the market risk (foreign currency risk, fair value interest rate risk, cash
flow interest rate risk and price risk), credit risk and liquidity risk. Risk management program of the
Company generally focuses on the minimization of potential negative effects of uncertainty on the
Company’s performance.
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NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

(b) Financial Risk Factors (cont’'d)

b.1) Credit risk management

The risk of financial loss of the Company due to one of the financial instrument parties not meeting the
requirements of the agreement is defined as credit risk.

The Company’s credit risk is basically related to its receivables. The balance shown in the balance sheet
is formed by the net amount after deducting the doubtful receivables arisen from the Company
management’s forecasts based on its previous experience and current economical conditions. Because
there are so many customers, the Company’s credit risk is dispersed and there is not important credit

risk concentration.

The company’s aging of past due receivables as of 31 December 2012 and 31 December 2011 are as

follows:

Current period

Past due 1-30 days
Past due 1-3 months
Past due 3-12 months

Past due 1-5 years

The part under guarantee
with collateral

Prior period

Past due 1-30 days
Past due 1-3 months
Past due 3-12 months

Past due 1-5 years

The part under guarantee
with collateral

Trade
Receivables

Other
Receivables

5,934,813
11,833,216
10,285,865

3,885,492

(4,623,957)

Deposits

in Banks

Derivative

Instruments

Other

Trade

Receivables

15,509,504
8,317,326
45,199,627

7.480,150

(2,077,755)

Other

Receivables

Deposits

Derivative

in Banks

Instruments

Other
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26. NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)
(b) Financial Risk Factors (cont’d)
b.1) Credit risk management (cont ’'d)

As of balance sheet date, total amount of cash collateral and letter of guarantees which are received by
the Company for past due but not impaired receivables amounts to TL 4,623,957 (31 December 2011:
TL 2,077,755).

As of balance sheet date, the Company has no guarantees for past due receivables for which provisions
were recognized.

b.2) Liquidity risk management

The main responsibility of liquidity risk management rests upon Board of Directors. The Board built an
appropriate risk management for short, medium and long term funding and liquidity necessities of the
Company management. The Company manages liquidity risk by maintaining adequate reserves, banking
facilities and reserve borrowing facilities by continuously monitoring forecast and actual cash flows and
matching the maturity profiles of financial assets and liabilities.

The tables below demonstrate the maturity distribution of non-derivative financial liabilities. The tables
below are prepared based on the earliest date on which the Company can be required to pay. The
interests that will be paid on the future liabilities are included in the related maturities.

The company manages liquidity risk by keeping under control estimated and actual cash flows and by
maintaining adequate funds and borrowing reserves through matching the maturities of financial assets
and liabilities.

-0
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NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

(b) Financial Risk Factors (cont’d)

b.2) Liquidity risk management (cont’d)

Liquidity risk tables
31 December 2012
Total cash More
Due date outflow per Less than 3 3-12 than §
per agreement Book value agreement months months 1-5 years years
Non Derivative
Financial Liablities 220,213,860 220,621,528 220,621,528 - - -
Financial Borrowings 4,638,257 4,638,257 4,638,257 - - -
Trade Payables 101,771,788 102,179,456 102,179,456 - - -
Other Payables 113,803,815 113,803,815 113,803,815 - - -
31 December 2011
‘T'otal cash More
Due date outflow per Less than 3 3-12 than 5
per agreement Book value agreement months months 1-5 years  years
Non Derivative
Financial Liablities 195,275,806 195,376,804 195,376,804 - - -
Financial Borrowings 3,439,030 3,439,030 3,439,030 - - -
Trade Payables 111,180,997 111,281,995 111,281,995 - - -
Other Payables 80,655,779 80,655,779 80,655,779 - - -

b.3) Market risk management

The Company’s acitivities expose it primarily to the financial risks of changes in foreign currency
exchange rates and interest rates. Market risk exposures of the Company are measured using sensitivity
analysis. There has been no change to the Company’s exposure to market risks or the manner in which
it manages and measures the risk.

Foreign currency risk management

Transactions in foreign currencies expose the Company to foreign currency risk. The Company’s
foreign currency denominated assets and liabilities of monetary and non-monetary items are as follows:
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Turkish Technic Inc. Footnotes of Independently Audited
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26. NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)
(b) Financial Risk Factors (cont 'd)
b.3) Market risk management (cont’d)
Foreign currency risk management (cont’d)

Foreign Currency Sensitivity

The Company is exposed to foreign currency risk due to TL, EUR and GBP exchange rate fluctuations.
The following table details the Company’s sensitivity to a 10% increase and decrease in TL, EUR and
GBP exchange rates. 10% is used in, the reporting of currency risk to the key management and it
represents the management’s expectation on the potential exchange currency fluctuations. Sensitivity
analysis can only made on the year-end outstanding foreign currency denominated monetary items and it
shows the year end effects of the 10% of exchange currency fluctuation on the related items. The
analysis includes foreign loans as well as loans that are denominated other than the creditors’ functional
currency and used for the Company’s foreign operations. Positive value represents an increase in
profit/loss and other equity items.

31 December 2012
Profit / (Loss) Before Tax
Foreign Currency Foreign Currency
Appreciated by 10% Depreciated by 10%

1- Net TL asset / liability (1,875,274) 1,875,274
2- Part of hedge from TL risk (-) - -
3- TL net effect (1+2) (1,875,274) 1,875,274
4- Net EUR asset / liability 165,922 (165,922)
5- Part of hedge from EUR risk (-) - -
6- EUR net effect (4+5) 165,922 (165,922)
7- Net GBP asset / liability (22,837) 22,837
8- Part of hedge from GBP risk (-) - -
9- GBP net effect (7+8) (22,837) 22,837
10- Net other currency asset / liability (38,219) 38,219
11- Part of hedge from other currency risk (-) - -
12- Other currency net effect (10+11) (38,219) 38,219

TOTAL (3+6+9+12) (1,770,408) 1,770,408
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NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

(b) Financial Risk Factors (cont’d)
b.3) Market risk management (cont’d)
Foreign currency risk management (cont’d)

Foreign Currency Sensitivity (cont’d)

1- Net TL asset / liability
2- Part of hedge from TL risk (-)
3- TL net effect (1+2)

4- Net EUR asset / liability
5- Part of hedge from EUR risk (-)
6- EUR net effect (4+5)

7- Net GBP asset / liability

8- Part of hedge from GBP risk (-)
9- GBP net effect (7+8)

10- Net other currency asset / liability
11- Part of hedge from other currency risk (-)

12- Other currency net effect (10+11)

TOTAL (3+6+9+12)

b.4) Interest rate risk

31 December 2011
Profit / (Loss) Before Tax

Foreign Currency Foreign Currency
Appreciated by 10% Depreciated by 10%
(397,060) 397,060
(397,060; 397,06(;
(2,709,141) 2,709,141
(2,709,141; 2,709, 141-
(51,452) 51,452

(5 l,452; 51 ,452;
(16,215) 16,215
(16,215; 16,2]5-
(3.173.868) 3,173,868

The Company is not exposed to interest rate risk since there are no financial instruments with floating

interest rate.

80,
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NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

(c) Categories and fair value of financial instruments
Loans and Financial liabilities Carrying
31 December 2012 receivables at amortized cost value Notes
Financial assets
Cash and cash equivalents 17,858,412 - 17,858,412 3
Trade receivables 143,972,995 - 143,972,995 6
Other receivables 581,103 - 581,103 7
Financial liabilites
Financial borrowings - 4,638,257 4,638,257 5
Trade payables - 101,771,788 101,771,788 6
Other payables - 113,803,815 113,803,815 7
Loans and Financial liabilities Carrying
31 December 2011 receivables at amortized cost value Notes
Financial assets
Cash and cash equivalents 30,380,515 - 30,380,515 3
Trade receivables 194,798,720 - 194,798,720 6
Other receivables 1,328,153 - 1,328,153 7
Financial liabilites
Financial borrowings - 3,439,030 3,439,030 5
Trade payables - 111,180,997 111,180,997 6
Other payables - 80,655,779 80,655,779 7

The Company anticipates that the carrying value of financial instruments approximates their fair value.

EVENTS AFTER BALANCE SHEET DATE

None.
















